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Dear Appllicant)

Wn have considered your applicatiou fey vosopnition of emsmption [iow
Fadaral income tax under sectiom 301(a)(7) of the Internal Revesws Code.

|
|
The svidonce presented discloses that you erpsaised s an sewocistion fo
|

-

Your purpowe, briafly stated, is to increass the buyi: . power of your
mevebe "y by purchasiug as a group and giving smtual swpoert fn your roles
an honrmakars.,

Your only activity consists of a monthly bwlk foed purchase vhich is
divided smong the membars for family csoswption. The food comes from
threa or four local suppliers. You mest at 2 mesber'e house and d.vide
the food smong yout mombers,

Hembarship 1n your orgsnisstion is open Lo any woman,

Saction 501(c)(7) of the Iaternal Ravenua Code pruvides exemption for.
"Clubs organised for pleasurs, recreation snd other . prefitable
purposas, substantially all of the activities of which axe for such

nsurposes and no pext of the net earnings of which isures to the .
banefit of any private sharsholder.” o

[

Sectton 1.501(c) (7)~1(b) of the Incoms Yax Regulations states that!

"...%licitation by advertisemmmt or otherwise for publis patyonage
~f Lta facilitias is prima fasie evidence that the elvd i{s engaging

in businese,.."”

Revenua Ruling 73-349 held that sa exgenisation formed to purchase
grocaries for its membership at the lowest possibls prices en & eseperative
Lunta sian ant avsemnt from Padarval tncme tawe an a4 sontin] we) fave aresnization.
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St tania of the information presanted, we conclude thee yuv ars nnt
pant ot and poarstad within the meaning of peation 301(c)(?) \ecaune

fadl nad recr ation featurss are not a watarial purpode ¢f (he
fre ecbordion a and tuefdental to th90 predowvinant purpcaee of

the business o/ a private cooperative entavprise [+ tne
Tharafore, yo. nre
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Levafft or convenlence of your memher-
e FedeTal inows TAax Tere

ey

fragpatt ey §oa

RN TPt *rraw with thase concl e , within ) days from
thin Jetter, file {n duplicate & bo... of the facts, ‘ow,

e dtate oo #
arpomant that lesarly sote [ tth your postiticn, If you dapdra mn

Havnagion of the finue, plense fndicate this 1n your protest.
e et ton B9 gives tnatroctions for filing s protase,

e
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Fpeee worr within 30 Aavca, thia loteter wil]l ba oor
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Sty et teey T tha mattey,
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Ceo tupknar gueations, ciesse contact the parson wh.oga name
nimber are shemm At e baglundng of (hir lettar,

te by

Bincarmly yours,

Acting Distrirt Director



